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UNAUDITED FINANCIAL STATEMENTS AND OTHER INFORMATION

FOR THE QUARTER ENDED 30 SEPTEMBER 1999





A. CONSOLIDATED PROFIT AND LOSS ACCOUNT



��Current�Current����Year�Year����Quarter�to Date����RM'000�RM'000�������1 (a)  �Turnover�18,969�59,409��(b)  �Investment income�94�303��(c)  �Other income including interest income�193�185�������2 (a)  �Operating profit/(loss) before interest on�����borrowings, depreciation and amortisation,�����exceptional items, income tax, minority�����interests and extraordinary items�6,378   �28,754��(b)  �Less interest on borrowings�(10,633)�(35,634)��(c)  �Less depreciation and amortisation�(3,178)�(9,026)��(d)  �Exceptional items�(2,179)�(7,868)��(e)  �Operating profit/(loss) after interest on�����borrowings, depreciation and amortisation�����and exceptional items but before income tax,�����minority interests and extraordinary items�(9,612)�(23,774)��(f)  �Share in the results of associated companies�0�(329)��(g)  �Profit/(loss) before taxation, minority�����interests and extraordinary items�(9,612)�(24,103)��(h)  �Taxation�37�37��(i)  �(i)   Profit/(loss) after taxation before�����       deducting  minority interests�(9,575)�(24,066)���(ii) Less minority interests�1,648�1,855��(j)  �Profit/(loss) after taxation attributable to�����members of the Company�(7,927)�(22,211)�������(k)  �(i)    Extraordinary items�0�0���(ii)   Less minority interests�0�0���(iii)  Extraordinary items attributable to�����        members of the Company�0�0������������(l)  �Profit/(loss) after taxation and extraordinary�����items attributable to members of the Company�(7,927)�(22,211)�������3 (a)  �Earnings/(loss) per share based on 2(j) above:�����(i)   Basic (based on 105,253,500�����       ordinary shares�(7.53 sen )�(21.10 sen )���(ii) Fully-diluted (based on 105,253,500�����      ordinary shares�(7.53 sen )�(21.10 sen )���B. CONSOLIDATED BALANCE SHEET



��As at�As at����30/9/1999�31/12/1998����RM'000�RM'000�������1. �FIXED ASSETS�405,201�361,933��2. �ASSOCIATED COMPANIES�(244)�76,621��3. �GOODWILL ON CONSOLIDATION�5,152�5,081��4. �INVESTMENTS�2,570�1,500��5. �EXPENDITURE CARRIED FORWARD�1,711�1,697��6. �PROJECT EXPENDITURE�25�0��7. �CURRENT ASSETS�����   Construction in progress�102,564�2,832���   Stocks and work-in-progress�5,388�4,243���   Trade debtors�47,058�54,370���   Other debtors�14,943�21,202���   Marketable securities�113�578���   Fixed deposits �9,269�33,075���   Cash and bank balances�36,256�9,505����215,592�125,805�������8. �CURRENT LIABILITIES�����   Trade creditors�15,313�12,979���   Other creditors�58,600�42,407���   Trust accounts�20,560�22,386���   Short-term borrowings�387,572�357,557���   Due to directors of subsidiaries�42,255�39,736���   Taxation�4,459�18,036����528,759�493,101�������9. �NET CURRENT LIABILITIES�(313,167)�(367,296)���������101,248�79,536�������10. �SHAREHOLDERS' FUNDS�����   Share capital�105,254�105,254���   Share premium reserve�81,995�81,995���   Reserve on consolidation�13,514�13,514���   Revaluation reserve�127,167�127,167���   Currency translation reserve�8,901�8,759���   Accumulated losses�(302,899)�(280,688)����33,932�56,000��11. �MINORITY INTERESTS�18,264�20,002��12. �LONG-TERM BORROWINGS�1,693�2,304��13. �JOINT-VENTURE PARTNER'S ADVANCES�46,129�0��14. �DEFERRED TAXATION�1,230�1,230����101,248�79,536�������15. �Net Tangible Assets per Share�25.7 sen �46.8 sen ��

�

C. EXPLANATORY NOTES



1. The accounting policies used in preparing the financial statements are the same as those used in the preparation of the audited financial statements of the Group for the year ended 31 December 1998.





2. Exceptional items included in the profit and loss account in respect of the period under review are represented by provision for doubtful debts.





3. There were no extraordinary items in respect of the period under review.





4. Taxation for the period includes an adjustment of RM37,137 for overprovision of taxation in respect of previous years. No adjustments for deferred taxation have been made for the period under review.





5. No pre-acquisition profit or loss has been included in the Group's results for the period under review.





6. There was no sale of investments or properties during the period under review.





7. All purchases, sales and holdings of quoted securities during the period under review were carried out by the stockbroking subsidiary, Innosabah Securities Sdn. Bhd. ("ISSB"). Consequently, the Group is exempted from disclosing information on the values of quoted securities traded or held during the period.







8. CHANGES IN GROUP COMPOSITION



In May 1999, the Group acquired a further 2% equity interest in Jeffa Construction Sdn. Bhd. ("JCSB"), increasing its equity holding in JCSB to 51% and so changing JCSB's status from that of an associated company to that of a subsidiary.



There were no other acquisitions or disposals of subsidiary or associated companies or long-term investments during the period under review.







9. STATUS OF CORPORATE PROPOSALS ANNOUNCED BUT NOT YET COMPLETED



On 20 October 1999, the Company announced that the secured creditors of ISSB had approved the workout proposal prepared by ISSB's Special Administrators to restructure and regularise ISSB's financial position to allow it to resume full trading operations. Under this workout proposal, RM129.3 million of the outstanding secured borrowings of ISSB, which are secured by corporate guarantees by the Company, as at 30 April 1999 will be novated to the Company. The Company will also inject RM60 million into ISSB for use as working capital by way of a share subscription.



In addition to the workout proposal, the Company proposes to undertake the following:



( a one-for-one rights issue involving the issue of 105,253,500 new ordinary shares of RM1.00 each at par, with free detachable warrants on the basis of 1 warrant for every share issued therewith; and

( a special issue of 30 million new ordinary shares of RM1.00 each at par to Bumiputera investors, with 15 million free detachable warrants, on the basis of 1 warrant for every 2 shares so issued.



The total proceeds of RM135 million from this exercise is expected to be utilised as follows:



( RM54 million to be used to repay a bridging loan and/or shareholders' advances to be raised to finance the injection of RM60 million into ISSB as mentioned above;

( RM35 million to be used to revive the Pandan Place property development project in Johor Bahru; 

( RM10 million  to be used as additional working capital for ISSB;

( RM10 million  to be used to pay outstanding land premium to the state government of Sabah in respect of approximately 20,000 acres of land alienated to the Company; and

( the balance to be used for additional working capital, repayment of existing borrowings and expenses relating to the exercise.



This proposed exercise is subject to the following approvals being obtained:



( the Securities Commission, for ISSB’s workout proposal, the proposed rights issue and the proposed special share issue;

( the Ministry of Finance and the Foreign Investment Committee, for the proposed special issue of shares;

( the Company’s bankers, for the proposed novation of ISSB’s borrowings;

( the shareholders of the Company in an Extraordinary General Meeting to be convened;

( the Kuala Lumpur Stock Exchange, for the listing and quotation of the shares and warrants to be issued under this exercise, and the new shares to be issued pursuant to the exercise of the warrants; and

( any other relevant authorities.





As at 11 November 1999, the Group together with its merchant bankers are in the process of finalising the documentation and financials required for submission to the relevant regulatory authorities in respect of the above exercise.







10. SEASONAL AND CYCLICAL FACTORS



The Group's production from its plantations generally experience one "up-down" cycle once a year, with low production usually in January or February, and peak production this year taking place in May.



Brokerage fees from the stockbroking operations carried out by ISSB are generally dependent on trading volumes and sentiment on the Kuala Lumpur Stock Exchange.







11. During the period under review, there were no:



 		(i)	issues or repayments of debt securities;

		(ii)	issues, buybacks or cancellations of the Company's shares; and

		(iii)	shares held as treasury shares or any resale of the same.







12. INFORMATION ON GROUP BORROWINGS AND DEBT SECURITIES



		As at	As at

		30-9-1999	31-12-1998

		RM’000	RM’000

Short-term secured borrowings:

Revolving credit	256,811	237,016

Bank overdraft	56,096	52,263

US Dollar loan	57,540	63,790

Term loan	15,109	-

		-----------	-----------

		385,556	353,069

		-----------	-----------

Long-term secured borrowings:

Bank loans	1,504	1,420

Hire purchase and lease creditors	2,205	3,834

		-----------	-----------

		3,709	5,254

		-----------	-----------

Short-term unsecured borrowings:

Revolving credit	-	1,538





		------------	------------

Total Group Borrowings	389,265	359,861

		=======	=======







Included in the above is an amount of approximately RM17.5 million in respect of interest charges and penalty interest which will be waived under ISSB’s  workout proposal subject to approval from the Securities Commission.

�13. CONTINGENT LIABILITIES NOT PROVIDED FOR IN THE BALANCE SHEET



		As at	As at

		11-11-1999	31-12-1998

		RM’000	RM’000



Guarantees for banking facilities of third parties (unsecured)	1,000	1,000

Guarantees for banking facilities of associated companies	    -          	53,900

Litigation against the Company by the vendors of Innosabah

   Securities Sdn. Bhd. (see Note 15(c) below)	33,800	-

		----------	----------

		34,800	54,900

		======	======







14. As at 11 November 1999, there were no financial instruments held by the Group with off-balance sheet risks.







15. PENDING MATERIAL LITIGATION AS AT 11 NOVEMBER 1999



(a)	A winding-up petition was served on Aru Bina Sdn. Bhd. ("ABSB"), a 70%-owned subsidiary of the Group, by one of its creditors on 13 July 1999 for failure by ABSB to pay its indebtedness, which represent amounts incurred by ABSB in its capacity as the main sub-contractor for the "Pandan Place" property development project in Johor Bahru. This project had slowed down due to the economic downturn, and its developer, JCSB, is taking steps to revive and rehabilitate the project. 



Since then, the High Court of Malaya at Shah Alam had ordered the winding up of ABSB. The long-term financial impact on the Group as a result of ABSB’s winding up is not expected to be significant.



(b)	On 25 August 1999, the Company and certain of its subsidiaries, namely, ABSB, KHB Construction Sdn. Bhd. and JCSB ("the Defendants"), were served with a writ of summons and an order of court taken out by Juta Semarak Sdn. Bhd. ("JSSB"), which is a minority shareholder of ABSB. JSSB has made claims against the Defendants for RM13,471,749 in respect of construction work done on the "Pandan Place" project, and has also obtained an injunction to, amongst others, prevent the termination of the sub-contract agreement dated 4 July 1995 between ABSB and KHB Construction Sdn. Bhd. The Company has sought legal advice and is contesting JSSB's claim as well as the Order. The injunction was set aside by the Johor Bahru High Court with effect from 4.30 p.m. on 10 November 1999.



(c)	On 18 September 1999, the Company, amongst other defendants, was served with a Writ of Summons taken out by En Faidzan bin Hassan and Mr Kong Kok Keong (“the Plaintiffs”). The Plaintiffs were the vendors of ISSB and had provided a profit guarantee to the Company pursuant to the Company’s acquisition of 99.5% of the issued and paid-up capital of ISSB, which was completed in 1996. The profit guarantee was backed by a bank guarantee for RM33.8 million, which was called by the Company due to the shortfall of ISSB’s profits for the year ended 31 December 1997. The Plaintiffs have claimed a refund of this RM33.8 million (including interest and damages) from the defendants on the grounds of wrongful demand of the bank guarantee.



The Company has sought legal advice and is contesting the Writ of Summons.







16. SEGMENTAL INFORMATION



��Current Quarter��Year to Date��Total assets�����Profit/(loss)���Profit/(loss)��employed�����before���before��as at����Turnover�taxation��Turnover�taxation��30-9-1999����RM'000�RM'000��RM'000�RM'000��RM'000�����������������������Plantations�14,168�7,050��41,995�22,848��234,953���Stockbroking & related services�1,916�(10,314)��4,958�(32,876)��103,873���Property & construction�(83)�(897)��1,592�(1,871)��110,490���Investment holding�0�(2,110)��0�(8,459)��20,971���Hydropower�2,968�(3,318)��10,865�(5,847)��159,860���Others�0�(24)��0�2,430��104����18,969�(9,612)��59,409�(23,774)��630,251��





All the above activities are carried out in Malaysia except for the hydropower project, which is carried out in the People’s Republic of China.





17. No figures are available for the corresponding quarter for the previous financial year. In view of this, no comparisons between the results of that quarter and those of the current year’s quarter can be made.







18. REVIEW OF PERFORMANCE



The Group's performance for the period under review continued to be poor, with ISSB still under trading restrictions and the "Pandan Place" property development project at a standstill. Furthermore, prices of oil palm products weakened significantly during the year.







19. CURRENT YEAR PROSPECTS



The Group's performance for the current year is expected to be poor. Prices for oil palm products are expected to remain bearish in the final quarter of the year, while ISSB is expected to remain under trading restrictions.







20. No dividend has been declared or recommended in respect of the period under review.















By Order of the Board,













Lim Nyuk Sang @ Freddy Lim

Chief Executive Officer

16 November 1999

 








